RESOLUTION #23 -136

RESOLUTION OF PASSAIC VALLEY WATER COMMISSION
AUTHORIZING INVESTIMENTS

DATE OF ADOPTION: SEPTEMBER 27,2023
Approved as to form and legality by the Law Department on basis of facts set forth by
Yitzchak Weiss, Comptroller/CFO.

Introduced by Commissioner: RIGO SANCHEZ
Seconded by Commissioner: CARMEN DE PADUA

Whereas, the Passaic Valley Water Commission (hereinafter “PVWC”) has funds
segregated for Self-Insurance, Meter Deposits, Contingencies, Bond Construction/Project Fund,
Renewal and Replacement Reserves, Operating Reserves, Debt Service Reserve and other funds
(collectively, the “Funds™); and

Whereas, the Funds are invested in authorized investments for time periods of up to one
year or deposited into interest/dividend bearing accounts; and

Whereas, PVWC is exercising its best efforts to maximize investment returns earned on
said funds; and

Whereas, the ability to invest with all New Jersey banking institutions covered by the
Governmental Unit Deposit Protection Act (“GUDPA”), N.J.S.A. 17:9-41 et seq. does not
necessarily enable PVWC to seek the best possible rates; and

Whereas, LFN 2017-24 from the New Jersey Division of Local Government Services
permits investment in certain municipal debt obligations for a period of not more than 397 days;
and

Whereas, the PVWC General Bond Resolution limits the term on certain investments to
no more than one year; and

Whereas, PVWC, with the input of its financial advisor, has determined that a fiscally
responsible limit on such investments so as to diversify holdings would limit any one credit to
$5,000,000;

Now therefore, be it resolved, by PVWC, in the County of Passaic, New Jersey:

That the Comptroller/CFO of PVWC is hereby authorized to invest the Funds (i) with any
New Jersey banking institution covered by GUDPA and (ii) in short-term obligations of New
Jersey government agencies and entities outlined in LFN 2017-24 which have (A) a final maturity
date that is not longer then 12 months from the date of purchase in the case of any Funds that are
subject to the General Bond Resolution and 397 days otherwise (but if longer than 12 months, the
maturity shall approximate the prospective uses of the funds invested) and (B) a minimum issuer
investment grade rating of "A3” or “A-" (or equivalent) by Moody's, Standard and Poor's, or Fitch
or a recent bond issue so rated. A rating of the bonds or notes is not required. The phrase "short
term obligations" includes bonds which have a maturity or redemption date of no longer than 12

months from the date of purchase. The PVWC may jointly purchase any such investments with



any municipality, county or authority that is authorized to make such investments. The CFO is
hereby authorized to seek the assistance of the PVWC’s financial advisor and/or bond counsel
when making such purchases and is directed to diversify the PVWC’s investment in such notes
and bonds, so that no more than $10,000,000 of PVWC funds be invested at any time in any one

note or bond.

RECORD OF COMMISSION VOTE ON FINAL PASSAGE

AYE  NAY ABSTAIN ABSENT
SANCHEZ, R. X
COTTON, R. X
DEPADUA, C. X
KOLODZIEJ, J. X
X
X

LEVINE, J.
VAN RENSALIER, R.
FRIEND, G.

Adopted at a meeting of Passaic Valley Water Commission.
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President retary
GERALD FRIEND UBY N. COTTON

This Resolution, when adopted, must remain in the custody of the Administrative Secretary.

CERTIFICATION

I, LOUIS AMODIO, Administrative Secretary of the Passaic Valley Water Commission in the
County of Passaic, and the State of New Jersey do hereby certify that the foregoing Resolution is
a true copy thereof of the foregoing Resolution duly passed and adopted by a majority of a legal
quorum of the full membership of the Passaic Valley Water Commission at its duly noticed and

convened meeting of the said Commission on September 27, 2023.

LOUIS AMODIO
Administrative Secretary




